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Q2’21 Gross Domestic Product (GDP) Update 

• According to the National Bureau of Statistics (NBS), the nation’s Real GDP grew by 5.01% YoY 

to ₦16.69tn in Q2’21. This was 11.12% and 4.50% points higher than the recorded GDP contraction 

of 6.10% in Q2’20 and growth of 0.51%YoY in Q1’21 respectively. On a Quarter-on-Quarter basis, 

GDP performance for Q2’21 contracted by 0.79% from a contraction of 13.93% QoQ in Q1’21. 

• In Nominal terms, the nation’s GDP expanded by 14.99% YoY to ₦39.12tn in Q2’21 which is 17.79% 

higher than the contraction of 2.80% YoY to ₦34.02tn in Q2’20 and 2.74% higher than the growth 

rate of 12.25% YoY to ₦40.01tn in Q1’21. On a Quarter-on-Quarter basis, the GDP in nominal terms 

declined by 2.23% QoQ in Q2’21 from a growth of 12.25% in Q1’21. 

 

 

 

 

 

 

 

 

 

 

 

 
 

• The Oil sector contributed 7.42% to the Real GDP in Q2’21 in comparison to its contribution 

of 9.25% and 8.93% in Q1’21 and Q2’20 respectively. More so, the average daily crude oil 

production for the period came in at 1.61 million barrels per day (mbpd) indicating a drop 0f 

0.20mbpd and 0.11mbpd when compared to the average crude oil production of 1.81mbpd 

in Q2’20 and 1.72mpbd in Q1’21. Real GDP for the Oil sector contracted by 12.65% YoY in Q2’21 

which is lower by 10.44% and 6.02% to the contraction rates of 2.21% and 6.63% YoY in Q1’21 

and Q2’20 respectively.  

• The Non-oil sector grew in real terms by 6.74% YoY which was higher by 12.80% in 

comparison to the contraction of 6.05% YoY in Q2’20 and also higher by 5.95% than the 

marginal growth rate of 0.79% YoY in Q1’21. The sector performance was driven mainly by 

the Trade, Information and Communications (Telecommunications), Transportation (Road 

Transport), Electricity, Agriculture (Crop Production) and Manufacturing (Food, Beverage 

& Tobacco) segments. In real terms, the Non-oil sector contributed 92.58% to the GDP in 

Q2’21 (vs. 91.07% and 90.75% in Q2’20 and Q1’21 respectively). 

• The growth in the nation’s GDP in Q2’21 further indicates continued economic recovery from 

the COVID-19 induced recession witnessed in the previous year. This we note was also largely 

supported by the positive base effect contribution in the period, given the contraction 

recorded in Q2’20. Furthermore, the growth recorded in Q2’21 was largely driven by the non-

oil sector, with Telecommunication segment (+5.90% YoY) posting impressive numbers, 

aided by burgeoning data services as seen with continued remote working activities and 

increasing social media/streaming engagement just to mention a few. The Manufacturing 

(+3.5% YoY), Real Estate (+3.9% YoY) and Construction (+3.7% YoY) segments also advanced 

further on the back of slightly reduced pressure on consumer spending in relation to Q2’20, 

improved business/economic activities, and return to most delayed infrastructural projects.  

• Expectations abound for the GDP growth to be sustained at current levels in the near term 

as crude oil price remain elevated and OPEC production cuts further gets relaxed. However, 

the recent stop to the supply of FX to BDCs by the CBN and continued paucity of FX for the 

bulk of transactions classified as “non-qualified” for FX requests by the CBN may hinder full 

recovery in the nation’s GDP in FY’21.  

Key Statistics - % 
Growth (YoY) Q2’21 Q1’21 

Real GDP 5.01 0.51 

Oil Sector -12.65 -2.21 

Non-Oil Sector 6.74 0.79 

Agriculture Sector 1.30 2.28 

Industrial Sector -1.23 0.94 

Services Sector 9.27 -0.39 
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