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• Equities Performance in Q1’21: The Nigerian Stock Exchange 

(NSE) witnessed some sell-offs in Q1’21 as investors rejigged 

their investment portfolios to take advantage of the rise in the 

yields of fixed income instruments. The Year-to-Date (YtD) 

performance of the NSE All Share Index closed off at -1.93% to 

settle at 39,307.19 points as at 14-May-21.  
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• Keying into High Dividend-Yielding Stocks: Despite 

the high yield environment in the fixed income 

sector, opportunities still abound to invest in stocks 

with remarkably high dividend yield. Some selected 

stocks currently offer attractive dividend yields and 

good financial valuations as compared to the peak 

of the COVID-19 period in FY’20. The yield on the 

364-Day Nigerian Treasury Bill (NTB) holds at 9.41% 

(as at 14-May-21), relatively low when compared to 

the dividend yield obtainable on quite a few stocks 

(e.g., the dividend yield on ZENITH BANK Plc. of 

12.16%).  

 

• High Return on Investment in 

Stocks that are still Cum-Div: 

As a short-term strategy, there 

are still several listed 

companies that have their 

dividend qualification dates 

towards the middle of the year 

(e.g. JBERGER and CAP). The 

annualized dividend yields on 

these stocks is better than what 

fixed income instruments 

currently have to offer.  

 

• Stocks Trading at a Discount 

to their Fair Value: The market 

slump witnessed in Q1’21 was 

due to the migration of 

investments to the fixed 

income space, and which has 

caused several bellwether 

stocks to trade at a discount to 

their fair value. As we move 

further into the year, we 

envisage a rally on some of 

these stocks that are currently 

trading at a discount. 

 

• Reduced Investment Participation in 

the Fixed Income Sector:  We 

anticipate that the high rise in fixed 

income rates witnessed from the 

beginning of the year will slow down 

significantly in the second half of the 

year. This should reduce the 

attractiveness of fixed income 

instruments. Therefore, we envisage 

some movement from the fixed 

income market to the equities market 

commencing from now to the latter 

part of FY’21.  

 • Elevated Crude Oil Prices and Resumption of 

Economic Activities: With the resumption of economic 

activities across all sectors of the economy and the rise 

in global crude oil prices, the revenue for the Federal 

Government of Nigeria (FGN) is expected to 

outperform the low levels of inflow witnessed in the 

prior year. This is expected to strengthen the BUY 

sentiments of investors as they anticipate better 

financial performances of stocks in the equities market 

in 2021 over last year.  
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NPL-Non-Performing Loan, CAR-Capital Adequacy Ratio, ROAA-Return on Average Asset, ROAE-Return on Average Equity, LDR-Loan to Deposit Ratio, CIR-Cost to Income Ratio, COF-Cost of Funds, COR-Cost of 
Risk, NIM-Net Interest Margin      
 

 

•Q1’21 Gross Earnings: -5.94% 

YoY to ₦106.17b; PAT -9.03% 

YoY to ₦45.55b. 

•At 9M’20; NPL 6.8%, CAR 

22.9%, ROAA 4.6%, ROAE 

26.8%, LDR 56.2%, COF 1.5%, 

COR 0.4%, NIM 9.7%. 

•Steady dividend payment. 

•Price: ₦30.00, Fair Value: 

₦43.93 

•Upside: +46.43%; Dividend 

Yield: 10.00% 

•Q1’21 Gross Earnings: -5.70% 

YoY to ₦157.31b; PAT +5.02% 

YoY to ₦53.06b. 

•At Q1’21; NPL: 4.20%, CAR: 

21.1%, ROAA: 2.5%, ROAE: 

19.2%, LDR: 52.6%, COF: 1.1%, 

COR: 0.5%, NIM: 6.0%. 

•Price: ₦23.70, Fair Value: 

₦31.36 

•Upside: +32.30%; Dividend 

yield: 12.66% 

•One of the top domestic 
Investment Banking firm 
listed on the NSE. 
 

•Impressive Q1’21 earnings 
result (Q1’21 Rev: +62.57% 
YoY to ₦3.12b; PAT +67.32% 
YoY to ₦1.66b). 
 

•Steady dividend payout. 
 

•Price: ₦6.25, Fair value: 
₦8.50 
   

•Upside: 36.00%, Dividend 
Yield: 11.20% 

FIDELITY STANBIC 

 

 

AFRIPRUD 

 

 

UBA 

 

 

Financial Sector: The financial sector and by extension the banking stocks still provides good return on investments. Their attractive 

dividend yields make them a toast of the market. The return to economic normalcy in the country (as against the FY’20 COVID-19 

era) and the sustained high price levels of global crude oil benchmarks should continue to bode well for the loan books of various 

banks, while the upward trend of yields in the fixed income space is expected to feed handsomely into their interest incomes. 

Therefore, please find below the some of the stocks that have very good potential which investors may key into immediately.    

ACCESS  GUARANTY ZENITHBANK UCAP 

•Impressive earnings 
performance. Q1’21 Gross 
Earnings: +3.35% YoY to 
₦216.81b; PAT: +28.39% YoY to 
₦52.55b. 

•At Q1’21; NPL: 4.3%, CAR: 
20.6%, ROAE: 15.15%, ROAA: 
1.32%, CIR: 62.2%, NIM: 5.8%. 

•Price: ₦8.45, Fair value: 
₦12.03 

•Upside: +42.37% Dividend 
Yield: 9.47%. 

•Impressive topline and 
bottom-line growth (Q1’21 
Gross Earnings: +7.75% YoY to 
₦55.12b; PAT: +63.68% YoY to 
₦9.59b. 

•At Q1’21; NPL: 3.6%, CAR: 
18.40%, ROAE: 12.58%, ROAA: 
1.24%, CIR: 66.80%, NIM: 6.3%. 

•Price: ₦2.38, Fair value: 
₦3.02 

•Upside: +26.89% Dividend 
Yield: 8.40%. 

•Not too impressive earnings 
performance in Q1’21; Gross 
Earnings: ₦45.73b (vs 
₦61.42b in Q1’20); PAT: 
₦11.26b (vs ₦20.60b in Q1’20). 

•At Q1’21; NPL: 3.6%, CAR: 
21.00%, ROAE: 11.6%, ROAA: 
1.7%, CIR: 69.20%. 

•Price: ₦46.00, Fair value: 
₦62.01 

•Upside: +56.54% Dividend 
Yield: 6.52%. 

•One of the strongest 
alternative investment firms 
in Nigeria.  

• Rebounding growth in Q1’21 
(Gross Earnings: +11.07% YoY 
to ₦825.63M; PAT: +11.57% YoY 
to ₦381.35M). 

•Price: ₦6.50, Fair value: 
₦7.79 

•Upside: +19.85% Dividend 
Yield: 7.69%. 

•Steady 5-yr growth. Q1’21 
Gross Earnings grew by 
+5.87% YoY to ₦155.90b (vs 
₦147.25b in Q1’20; PAT: 
+26.76% YoY to ₦38.16b 
(₦30.10b in Q1’20). 

•Consistent dividend 
payment (interim and final 
dividend declarations).  

•Price: ₦7.30, Fair value: 
₦12.06 

•Upside: +65.21% Dividend 
Yield: 7.12%. 
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Consumer Goods Sector: With the resumption of full economic activities in FY’21, companies in this sector are expected to improve 

their performance over what was achieved last year during the height of the COVID-19 pandemic.  

DANGSUGAR 

•Moderate performance in a 
heightened inflationary 
pressured economy (Q1’21 
Revenue:  ₦67.39b (vs 
₦47.64b in Q1’20); PAT: 
₦8.30b (vs ₦6.37b in Q1’20). 

•FX supply restriction on 
Sugar imports by the CBN to 
further boost DANGSUGAR 
market share.  

•Price: ₦17.95, Fair value: 
₦28.30 

•Upside: +57.66% Dividend 
Yield: 8.36%. 

VITAFOAM 

•Consistent growth in its 
earnings (Q2’21 Revenue: 
+55.79% YoY to ₦18.63b; PAT: 
+47.00% YoY to ₦2.49b). 

•Expanding product 
portfolio being met with 
improved sentiments from 
consumers. 

•Price: ₦9.00, Fair value: 
₦10.46 

•Upside: +5.06% Dividend 
Yield: 7.78%. 

NB 

•Impressive financial 
performance buoyed by 
improved economic activities 
and relaxed COVID-19 induced 
restrictions (Q1’21 Revenue: 
+26.98% YoY to ₦105.68b; PAT: 
+38.59% YoY to ₦7.66b. 

•Consistent dividend 
payment. 

•Price: ₦54.80, Fair value: 
₦64.76 

•Upside: +18.17% Dividend 
Yield: 1.72%. 

FLOURMILL 

•Increased investments in 
the sugar value chain with 
the expansion of Sunti 
Golden Estates to 22,000 
hectares as part of its 
backward integration 
strategy. 
 

• Stable earnings 
performance (Q3’21 
Revenue: +31.14% YoY to 
₦555.34b; PAT: +90.94% YoY 
to ₦15.58b. 
 

•Price: ₦29.50, Fair value: 
₦40.40 
 

•Upside: +36.95% Dividend 
Yield: 4.07%. 

Industrial Goods Sector: The increasing rate of infrastructural development within the nation, and the burgeoning demand levels vis-à-vis 

constrained supply are strong case points for improved earnings performance for most of the listed industrial good names. Most stocks in this 

sector are currently undervalued and have a 5-yr consistent dividend payout history. 

DANGCEM 

•Steady growth in its Q1’21 
as its Revenue came in at 
₦332.65b (+33.50% YoY); PAT: 
₦89.71b (+48.06% YoY). 

•An expanding Africa 
market for DANGCEM 
further improves its 
prospect for sound growth 
in future years. 

•Price: ₦215.00, Fair value: 
₦270.00 

•Upside: +25.58% Dividend 
Yield: 7.44%. 

WAPCO JBERGER 

•Resumption to profitability 
and dividend payments after 
the divestment of its South 
Africa subsidiary.  

•Strong Q1’21 performance; 
Revenue: +12.21% YoY to 
₦71.47b; PAT: +13.26% YoY to 
₦9.14b.  

•Price: ₦20.70, Fair value: 
₦26.80 

•Upside: +29.47% Dividend 
Yield: 4.83%. 

•Resumption of 
infrastructural developments 
to further boost earnings 
(Q1’21 Revenue: +27.34% YoY 
to ₦71.20b; PAT: +585.42% 
YoY to ₦2.83b. 

•Consistent 5-yr dividend 
payment. 

•Price: ₦21.00, Fair value: 
₦24.18 

•Upside: +15.14% Dividend 
Yield: 9.52%. 

VITAFOAM 
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Other Sectors: Here, PRESCO and MTNN have been selected as they offer the most attractive valuations in their various sectors. 

NGXGROUP (currently been traded on the NASD Plc) is an exception, as its being recommended based on the strategic role it plays 

within the Equities investment space in the economy. 

PRESCO MTNN  NGXGROUP  
(UNDER REVIEW) 

•Rebounding growth in its 
Q1’21 earnings result as its 
Revenue advanced by 47.48% 
YoY to ₦7.93b; PAT: +113.50% 
YoY to ₦3.84b. 

•Consistent 5-year dividend 
payment with a dividend 
payout ratio of 28.43%.  

•Price: ₦78.90, Fair value: 
₦90.21 

•Upside: +14.33% Dividend 
Yield: 2.53%. 

•Sustained growth in Q1’21 
(Revenue: +17.06% YoY to 
₦385.32b; PAT: +42.53% YoY 
to ₦73.75b). 

•A strong telecom brand in 
Nigeria with the largest 
market share of 39.52% as at 
Q1’21. 

•Steady dividend payment.  

•Price: ₦161.70, Fair value: 
₦205.20 

•Upside: +26.90% Dividend 
Yield: 5.81%. 

•Completion of the 
demutualization of the Nigerian 
Stock Exchange joining other 
public liability exchanges like 
NASDAQ and LSE. 
 

•Diversion of its investments 
into Real estate, fintech, OTC 
platforms, CSCS and NG Clearing 
Limited through its wholly 
owned subsidiaries, NGX 
Exchange, NGX Relco and NGX 
Regco. 
 
•The “go-to” Exchange for 
listing and trading of quoted 
securities in Nigeria. 
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